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SUBJECT: NEW PETROCHEMICAL FACILITIES 

1. CONTRARY TO ENGLISH LANGUAGE PRESS ARTICLES OF SEPTEMBER 
SEVEN, INDICATING MITSUI HAS BEEN APPROVED AS FOREIGN JOINT 
INVESTOR PARTNER, ROKG OFFICIALS STATE THAT NO APPLICATIONS 
OF FOREIGN INVESTORS IN EITHER OF THE TWO NEW PLANNED 
PETROCHEMICAL COMPLEXES IN THE YOSU, SOUTH CHOLLA PROVINCE 
AREA OR ULSAN SOUTH KYONGGSANG PROVINCE HAVE BEEN 
APPROVED YET. AT YOSU. ROKG PLANS TO BUILD NAPTHA CRACKER 
(USING HONAM REFINERY SUPPLIED NAPTHA) WITH ANNUAL CAPACITY 
300,000 TONS OF ETHYLENE AND RELATED DOWNSTREAM FACILITIES. 
ESTIMATED TOTAL COST THIS PROJECT AROUND $500 MILLION. 

MITSUI REPORTED AS INTERESTED IN BOTH PROJECTS BUT MITSUBISHI 
ALSO HAS CONDUCTED FEASIBILITY STUDIES OF YOSU SCHEME. 

2. NO KOREAN PARTNERS AS YET NAMED FOR EITHER VENTURE. 
ALTHOUGH PRESENT REFINERIES AT BOTH SITES 50 PERCENT-OWNED 
BY U.S. FIRMS (CALTEX AND GULF) THEIR PARTICIPATION IN 
TRIPARTITE VENTURES STILL UNDER STUDY BY ROKG. 
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